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32nd Largest export economy in the world
Population: 47,698,524

* GDP per Capita: $14,500 o17)
(USA = $57,400; EU = $39,200)

GDP Growth rate: 1.7% (017
(USA = 1.6%)

 Unemployment: 9.3 % (pec2017)

* Inflation: 3 % (o)

* Exports = USD 36.79 Billion (017
* Imports = USD 44.68 Billion 2017)

-

EXRORTS TOURISH INVESTMENT COLINTRY BRAND
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Colombia is 4" largest economy in Latin America

Brazil

Mexico
Australia
Malaysia
Argentina
Philippines
South Africa
Bangladesh
Colombia
United Arab Emirates
Vietham
Algeria
Singapore
Sweden
Switzerland
Hong Kong SAR
Chile

Austria

Peru
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2,572
1,313
1,002
960
955
795
752
7720 GDP PPP 2018* (USD billion)
706 [ Latin American Economies
667
555
547
541
482
477
461
450

R-U

Scarbrough University

)
O

*Projections. Source: IMF, WEO, April 2018
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Path of Recovery and Growth

GDP constant prices
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Source: IMF, WEO 2018, April.

www.procolombia.co rough-intl.co



PROCOLOMBIA

SRS 1R TN SEURTHT RAR

Rapidly Growing Middle Class

Percentage of people in poverty

2002 - 2016
Poverty
49.7% Middle Class .
Colombia has
continuously
30.6% L* .
ol decreased ifs
——oe poverty levels
29.9% B
16.3%

2002 2003 2004 2005 2008 2009 2010 2011 2012 2013 2014 2015 2016

Source: Poverty: National Administrative Department of Stafistics — DANE

Middle class: The gained decade: the evolution of the middle class in Colombia

between 2002 and 2011. Document CEDE # 50. Universidad de los Andes. And RADDAR for 2013
data.

*Middle class 2016: Estimates calculated by ProColombia
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Exports are expected to grow 12% by Colombian exports
2024, reaching USD 61.4 billion increased 19% in
2017
60,125
58,826
® Mining ®Non-Mining 36915 54,857

8,797

5,260

2007 2008 2009 2010 201 2012 2013 2014 2015 2016 2017 E Jan-Mar 2017 Jan-Mar 2018

Agroindustry and Metalworking sectors performed the most dynamism in their exports during 2017.

Source: DANE.DIAN, 2018.
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COLOMEBIA CORPORATE TAX RATE

Income Range in UVTE! | Tax Rate u

om . T | B

>1,400 to 1,700 19% 0
>1,700 to 4,100 28% :
=4,100 33% [ [ e .

* 1 UVT = $33.156 COP (USDS 11.50) for 2018

COLOMEIA SALES TAX RATE - VAT

19 19

19

S | | | -

2008 200 201z 014 2018 2018
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* Top Exports:
oil — United States

‘ CoLOMBIA TRADE

* Top Export Countries:

Panama
China
Netherlands
Mexico

Coffee, Tea, Spices

Precious Metals

Live trees, Plants, Cut Flowers
Fruit, Nuts

* Top Imports: . ToplmportC:M
— Machinery N!.‘ -
— Electrical Machinery — China

— Mineral Fuels — Mexico
— Vehicles — Brazil
— Germany

B
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CoLOoMBIAN CULTURE

* Greetings

* Timing and Scheduling

* Body Language

* Corporate Culture

* Language and Communications
 What to wear

* Meals and Meetings

* Business Relationships

www.procolombia.co www.scarbrough-intl.com



Cordoba

INDUSTRY SECTORS BY REGION

Guajira
* Renewable energy
* Tourism

=ty

San Andrés Santar'ider‘
* Renewable energy * Agribusiness
* Tourism e Energy

e Construction Materials
Metalworking Sucre

Indu§tries 4.0 + Renewable energy
Tourism * Construction materials
* Agribusiness

* Tourism

Renewable Energy
Agribusiness

Fruits and vegetables
Tourism

Industries 4.0 Arauca

* Agribusiness

Cauca * Cosmetics
* Agribusiness * Tourism
* Infrastructure Casanare

* Tourism

* Agribusiness
* Industries 4.0

* Infrastructure: transportation and social
* Tourism

Narifo

e Agribusiness
¢ Infrastructure

Vichada
* Agribusiness
* Infrastructure: transportation and social

* Tourism Meta
* Agribusiness
* Infrastructure
Putumayo » Cosmetics
* Agribusiness  caquets + Industries 4.0
* Exotic fruits +  Agribusiness + Tourism
* Infrastructure .« |nfrastructure Guaviare
* Tourism e Tourism * Agribusiness
Amazonas * Infrastructure

Vaupés * Tourism
* Agribusiness

* Infrastructure

* Tourism

e Exotic fruits

¢ Cosmetics

¢ Infrastructure
¢ Tourism

www.procolombia.co

Main Business Sectors

Existing
agencies(15)

New regions (11)

Regionsin
process (3)
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ECOMONIC EXPANSION & MODERNIZATION

e USD S5.6 billion in rehabilitation, expansion and
modernization of 31 airports (2015 — 2018).

e The Fluvial National Plan consists of 13 river
projects with an investment of USD $2.9 billion.

Airports e Until 2035, USD S17 billion will be invested to
increase road infrastructure:

7,000 kms of new highways

1,370 kms of double lane highways
141 tunnels

1,300 viaducts

e USD $3.3 million investment to recover more than

1,769 kms of railways network.
Step railways Fluvial National plan

www.procolombia.co www.scarbrough-intl.com
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« 546 power generation projects registered in
different stages: Installed capacity up to 15,940*

* 22 Open public bids for power transmission
projects in Colombia™*

* High potential in Biofuels and alternative
energies.

Thermal Micro hydro

* Projects focused on renewable energy will have
special VAT exemptions, deduction from
taxable income and customs exemptions — Law
1715

* Colombia ranked first in Latin America and eighth
Biomass Transmission network in the world according to the “Energy
Architecture Performance Index 2017”. WEF,
2017.

www.procolombia.co www.scarbrough-intl.com



OPPORTUNITIES ':!
AGRICULTURE
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Investment Opportunities

Some niche opportunities
* Expansion of cultivated areas with a high global demand of

agricultural products, construction of collection centers and
IA assembly of processing plants (IQF, pulps, jams).

t * Construction of cocoa processing plants for cocoa butter,
cocoa liquor and chocolate products.

Aquaculture Cocoa Cereals

e Colombia has the fourth dairy herd and largest dairy
production in the region, which guarantees easy access to
raw materials for the subsequent transformation of dairy

Fruits ond vegetobles Processed food prOdUCts.

* Build specialized industrial facilities to transform natural

@ _ rubber into value-added elements.

Biofuels

www.procolombia.co www.scarbrough-intl.com
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METAL MANUFACTURING

* Setting up assembly lines to produce commercial vehicles (buses),

P’? cargo vehicles and motorcycles to serve both local and international
Q markets using Colombia as an export platform.

* Colombia has specialized in the production of vehicles and motorcycles
to meet local and international demand as well in the auto parts
market that allow it to respond to the needs of assemblers and the
aftermarket.

Automotive and
auto parts

» Setting up factories that transform iron and steel products with the aim
of meeting other industries demand.

* The development of sectors such as construction, automotive,
Metal Manufacturing shipyards and metallurgy opens a huge investment potential in the
manufacture of metal structures, tools and machinery.

* Establishment of cement, ceramic and prefabricated production plants
to supply local and international markets.

* Colombia has a portfolio of projects for the construction of housing,
road infrastructure and air transport, which makes it an attractive

destination for companies in the sector.
Construction

materials

www.procolombia.co www.scarbrough-intl.com
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* Setting up agrochemicals formulation and production plants to serve
the growing local market.

8 * Colombia is the second country in the region with the highest fertilizer
consumption per hectare. In Latin America, Colombia is 5.5 times above

the average.
Fertilizers

* Setting up research centers on development of cosmetics based on
natural ingredients. Taking advantage of the Colombian biological and

, floristic diversity; and the tax incentives provided by the National
Government for R&D projects.

* The country has positioned itself as a hub for the production of
cosmetics and toiletries at a regional level. It is the fourth
manufacturing industry with the highest exports in the country.

Natural ingredients for
cosmetics

* Assembly of plastic packaging production plants to meet the needs of
the LAC region.

* Colombia counts with high quality raw materials for packaging with
highly technical control equipment.
Plastic Packaging

www.procolombia.co www.scarbrough-intl.com
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SERVICES

* Colombia is one the three major providers of IT
services in the region.

* Between 2001 and 2015, 3,405,211 graduates in

BPO Back Office - 0. different levels of education,

Finance Telemedicine
* 1.3 million bilingual people in Colombia in 2016.

E) * 1st place in Suramericana in labor qualifies, according
to IMD (2015)

Big Data Shared service centers . . . .
Data centers * 6th place in the region in level of companies

Analvii o) N
nalytics bilingualism in 2016.

o?‘g{)o * Colombia has 10 submarine cables, with eight exits
g0 through the Caribbean Sea and one through the
é =
Pacific Ocean.

FinTech Smart Cities

Source: MinTic and IDC
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OPPORTUNITIES
TOURISM

www.procolombia.co
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ranks 25th
Congress

in the ICCA ranking
and Convention

Colombia
(International
Association)

Luxury and wellness hotels can take advantage
of the Colombian biodiversity to offer high
quality services.

Corporate Tax Exemption for hotels with more
than 61% of their building by December 2017

VAT exemption for health tourism services

www.scarbrough-intl.com



=)
‘0
>
=70
:C

ﬁ HOw TO FIND A BUYER OR SUPPLIER

PROCOLOMBIA

EXPORTS TOURISM INVESTMENT COUNTRY BRAND

wgpmmgtg-l
investment and
industrial
expansion. for
ini e
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Ocean ports

International Air ports

Santa Marta * Barranquilla

Cartagena * Bogota

Barranquilla ~Ewwer T AiLCall

* (Cartagena
* Medellin
* Pereira

Buenaventura . .o

»

Puerto Bolivar  » «. .

www.procolombia.co www.scarbrough-intl.com



Colombia counts with more than 4,500 maritime export

routes and has access to 680 ports around the world.

PROCOLOMBIA
ACCESS TO USA IN JUST 3 DAYS
(PORT EVERGLADES)
ACCESS TO THE
NETHERLANDS IN JUST 13
DAYS (ROTTERDAM)
VANCOUVER o MONTREAL Lg“l‘j'?gg' SAINT
(17 DAYS) (9 DAYS) 7 BAN) er-® PETERSBURG
o Ga & (21 DAYS)
BUSAN :
(25 : ®:1 NEW YORK ‘,0
oA oo FoAS e
SHANGHAI (22 DAYS) ., @ 3 S e B ARCELONA
IS LOS ANGELES™S : e
7 3 ; : o, 15 DAYS
g, (10DAYS) % R 4 M'/Z'?“ poptaaet T e . : 'e.
HONG KONG 5 5 R o R SN .t
® e  [(33DAYS) ., ) DAYE)“""
., *, VERACRUZ . .,
KARACH @ *+.{5 DAYS) ) .
(37 DAYS) KGLKATA
(48 DAYS) ACCESSTO CHINA IN SANTOS
H JUST 29 DAYS I **.,, (11 DAYS)
0.“ ‘.~ (SHANGHAI) ““‘___,.--,.--- K3 n.‘
e --""““ % .'.“
-~ | AccessTOPERU | SAUAY
s (2 DAYS)
“o“ IN JUST 2 DAYS H
o (CALLAO) %
SIDNEY o= o
(21 DAYSH*oo*" g
0. : Benrenrs
VALPARAISQ, BUENOS
[ (5 DAYS) AIRES °
AUCKLAND (17 DAYS)
(17 DAYS) CAPETOWN
(34 DAYS)
Source: Routes and Tariffs - Tools for the Colombian Exporter, processed by ProColombia.
www.procolombia.co
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Colombia, less than 6 hours away by airplane from

the main cities in the Americas

PROCOLOMBIA

BT TR AT SOURINT A

‘I ‘I 09 international direct frequencies
’ per week. T
London Tokvo
(10hr 26min) Berlin TR (25hr :gmin)
Toronto (13hr 45min) (15hr 58min)
More than )
. . (6hr 10min) Pari
domestic frequencies per . 1 Istanbul
5,600 week New York Madrid (10hr 55min) T (15hr 16min) BEI]Ing. T
T (5hr 35min) (9hr 40min) (22hr 45min)
Los Angeles Dubai_ Hong Kong
(7hr 40min) Miami (20hr 45min) (22hr 45min)
(4hr 00 min)
Seoul

Mumbai

Mexico city (20hr 50min)
(hr 55min) ‘

w0

(23hr 35min)

(3hr 05min) Sao Paulo
(6hr 10min)
Santiago de
Chile
(Shr 55 min)

* This information takes into account the routes departing from international airports in Barranquilla, Bogotd, Cali, and Medellin. Source: Routes and Tariffs - Tools for the
Colombian Exporter, processed by ProColombia.
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